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Under obligatory law 1820 of 1951, the so-called 
Exchange Certificate System in Greece was abolished as 
of June 1. Persons offering foreign exchange for sale 
will therefore no longer receive a “certificate of ex- 
change,” and persons who apply for foreign exchange 
will no longer be required to present such a certificate. 
Instead, the prices of certificates of exchange (10,000 
drachmas per U.S. dollar and 22,000 drachmas per 
pound sterling) have been incorporated in the official 
exchange rates (5,000 drachmas per U.S. dollar and 
20,000 per pound sterling), so that foreign exchange 
rates are now unified at 15,000 drachmas per U.S. dollar 
and 42,000 per pound sterling. 


The Exchange Certificate System, introduced on Oc- 
tober 19, 1947, was intended, by lowering the gross over- 
valuation of the Greek drachma, to increase exports and 
prevent the dissipation of invisible exchange receipts 
through black market operations. At that time, the sys- 
tem appeared to be tantamount to the creation of a free 
fluctuating exchange rate. From the beginning, how- 
ever, the certificate rates were determined by direct inter- 
vention of the Bank of Greece, duly authorized by law to 
issue and sell certificates of exchange to the total amount 
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of its foreign exchange holdings and also to purchase 
and cancel certificates of exchange. On October 19, 1947, 
the rates for certificates were established at 3,000 drach- 
mas per U.S. dollar and at 5,000 per pound sterling; but 
subsequent readjustments brought the dollar certificate 
to about 5,000 drachmas by June 1948 and the sterling 
certificate to approximately 12,000 drachmas by Sep- 
tember 1948. Subsequently, until September 1949 there 
were no further changes in the certificate rates, so that 
the effective rates for foreign exchange were kept stable 
at about 10,000 drachmas per U.S. dollar and 32,000 
drachmas per pound sterling. The devaluation of the 
drachma in September 1949 was carried out through a 
depreciation of the rates for certificates, to 10,000 drach- 
mas per U.S. dollar and 22,000 drachmas per pound 
sterling. These rates, corresponding to effective rates of 
exchange of 15,000 drachmas per U.S. dollar and 42,000 
drachmas per pound sterling, re-established orderly cross 
rates in Greece. The abolition of the exchange certificate 
system on June 1 does not entail any change in the 
effective rates for foreign exchange. 


Source: Greek Official Gazette, Vol. I, No. 149, Athens, 
Greece, May 28, 1951. 





International Sulphur Allocation 


The Sulphur Committee of the International Materials 
Conference has recommended, and the Governments of 
the committee members have accepted, a plan to allocate 
world supplies of crude sulphur for the third quarter of 
1951. A total of 1,415,000 tons of sulphur will be al- 
located between more than 20 countries, with the largest 
share (1,050,000 tons) going to the United States and 
Canada. The only other large recipient, the United King- 
dom, will receive 106,000 tons, or about 7.5 per cent of 
the total. Export quotas from the United States, Italy, 
and Norway total 286,400 tons. 


Source: International Materials Conference, Press Re- 
lease, Washington, D. C., July 10, 1951. 


ECA Allotments 


The Economic Cooperation Administration has an- 
nounced that allotments for recipient countries in the 
fiscal year 1951 totaled $2.4 billion. Of this total, $2.2 
billion was for economic aid while $0.2 billion was al- 
lotted for the account of the Mutual Defense Assistance 
Program, to be spent on nonmilitary end items. The 
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$2.2 billion includes nearly $400 million allotted to the 
EPU capital fund and $57 million for special develop- 
ment projects in overseas territories of Belgium, France, 
the Netherlands, Portugal, and the United Kingdom. 
Since the inception of ERP aid in 1948, total allotments 
have amounted to $12 billion. 

In releasing these data, the ECA administrator stated 
that aid, coupled with self-help of the recipient countries, 
had raised industrial production to the record postwar 
peak of 40 per cent above the 1938 level, and that agri- 
cultural production was 9 per cent above prewar. The 
institution of EPU and other trade liberalization meas- 
ures have resulted in a 60 per cent increase in intra- 
European trade, and Western European countries have, 
during the past year, made significant progress toward 
independence of U.S. aid. The United Kingdom and 
Ireland are no longer receiving economic aid, and other 
countries might already have become independent of aid 
had not rearmament demands imposed additional bur- 
dens on their economies. 

Source: Economic Cooperation Administration, Press 


Release, Washington, D. C., July 8, 1951. 





Europe 
U.K. Import and Export Prices 


The index of import prices in the United Kingdom rose 
6 points in May to 142 (1950 = 100). The largest in- 
crease was in the index for raw materials, from 169 in 
April to 176 in May. This appears to have been caused 
by the continued increase in raw wool prices and by 
sharp increases in prices for timber, wood pulp, and 
hides. By May, the price index for imported food, drink, 
and tobacco stood at 116, and for manufactured goods 
at 128. 

The index of export prices rose 3 points, to 118 
(1950 = 100), the largest increase being that for tex- 
tiles, the index of which reached 133. 

Source: Records and Statistics, Supplement to The 
Economist, London, England, July 14, 1951. 


British Commonwealth Raw Materials Problems 


It has been officially announced that a Commonwealth 
conference on raw materials will be held later in the 
year. The Colonies will be represented. 

One function of the new Ministry of Materials is to 
encourage the use and discovery of substitutes for scarce 
materials. Already under construction or conversion in 
the United Kingdom are 18 plants for the production of 
sulphuric acid by pyrites and anhydrites. Total U.K. 
production of sulphuric acid will have risen from the 
present 280,000 tons a year to 900,000 tons by 1954, and 
by 1955 sulphur imports will be reduced by 50 per cent. 

The Chancellor of the Exchequer has stated that the 
outlook for raw-material supplies from abroad is a little 
better than a few weeks ago. The United States has 
recently allocated 24% million bales of cotton to the 
United Kingdom. 

Source: The Financial Times, London, England, June 
28, 1951. 


Price of Gold on the Paris Free Market 


From June 15 to July 3, the price of the Napoleon (5.8 
grams of fine gold) on the Paris free market dropped 
from 4,350 francs to 4,020 francs. The decline took 
place in two phases: the first was in the week following 
the June 17 national elections; the second started on 
June 25, following the statement of Mr. Malik on the 
possibility of a cessation of hostilities in Korea. Quota- 
tions for the Napoleon had increased continuously since 
June 1950. The gold bar was selling at between $41 and 
$42 per ounce of fine gold at the beginning of July 1951. 
Source: Le Monde, Paris, France, July 6, 1951. 


Financing of Social Security in France 

A report by the Ministry of Labor in France and pub- 
lished in the annex to the Journal Officiel of July 1, 1951 
gives the principal statistics on the financing of the social 
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security system. The general application of this system 
started in 1947, and since that date social security 
benefits have been compulsorily fixed by the Government. 
From 1947 to 1949 included, the general system was in 
financial balance, but the surplus (which originated 
mainly from the retirement funds) decreased each year. 
In 1949 the accounts were as follows: 


Receipts Expenditures Balance 
(billion francs) 
Health and retirement 
benefits 217 217 
Accident compensations 34 34 aah 
Family allowances 202 195 +7 


Total 453 446 +7 


In 1950 there was an over-all deficit of 32 billion 
francs, which had to be financed through the Treasury. 


Receipts Expenditures Balance 
(billion francs) 
Health and retirement 
benefits 234 271 —37 
Accident compensations 37 39 — 2 
Family allowances 222 215 +7 


Total 493 525 —32 


The report warns that the deficit is expected to in- 
crease further in 1951, and that measures should be 
taken to attain financial balance without any recourse to 
the Treasury. 


Source: Le Monde, Paris, France, July 3, 1951. 


Decrease in Discount Rate of Belgian National Bank 


On July 5, the Belgian National Bank reduced its dis- 
count rate from 3.75 to 3.50 per cent for accepted bills. 
The rate had been increased on September 11, 1950, 
from 3.25 to 3.75, to slow up credit expansion during a 
period of heavy speculative buying. The reduction now 
announced is made in a period of stabilization and even 
slight decreases in prices, Other limitations to redis- 
counting remain unchanged; in particular, the Belgian 
National Bank no longer rediscounts bills representing 
exports to EPU countries. 


Source: Agence Economique et Financiére, Brussels, 


Belgium, July 5, 1951. 


Financing of Netherlands Exports 


Nine banks in the Netherlands are supplying the initial 
capital of a company to finance exports (“Exports-Fin- 
ancierings-Maatschappij”). The nominal capital of the 
new company is 25 million guilders (US$6.6 million) ; 
three fifths of the shares, on which 20 per cent is paid 
up, have been taken by the cooperating banks. The 
majority of these shares are held by the Reconstruction 
Bank (“Herstelbank”), which is controlled by the Gov- 
ernment. 

Some months ago it was stated that one of the main 
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tasks of the Reconstruction Bank was to be the financing 

of exports. Shipbuilding and the construction of railway 

material were then mentioned as examples of Netherlands 

industries which would have to meet foreign competition 

by offering easy payment conditions. 

Source: Het Financieele Dagblad, Amsterdam, Nether- 
lands, July 4, 1951. 


Interest Rate for Netherlands Municipalities 


For the first time since 1949, a Netherlands munici- 
pality has opened subscriptions to a new public loan, a 
25-year 4 per cent loan of 4 million guilders (US$1.05 
million) being offered by Haarlem. Since the new bonds 
are being sold at par, the effective interest rate is 4 per 
cent, which is one half per cent above the rate at which 
the central government, until recently, allowed munici- 
palities to borrow on long term. 

Source: Het Financieele Dagblad, Amsterdam, Nether- 
lands, July 14, 1951. 


Danish Butter Exports 


The volume of Danish exports of butter, which com- 
prise about 13 per cent of total Danish exports, was some 
5 per cent less in the first six months this year than in 
the same period of 1950. While production was the 
same as last year, the abolition of butter rationing which 
took place in November 1950 resulted in an increase in 
domestic consumption—from some 400 tons a week last 
year to some 600 tons this year. This has meant a de- 
crease in exports. The British share of Danish butter 
exports increased from 72.6 per cent in January-May 
1950 to 81.9 per cent in the same period this year, while 
purchases by other countries declined. Butter is ex- 
ported to the United Kingdom in accordance with a long- 
term export agreement, and the price set in this agreement 
is less than that obtained on other export markets. 

Western Germany, which was regarded as a potential 
large market for Danish butter, has imported this year 
only about one third of the quantity imported in the same 
period last year. Of the total imported in the first quarter 
of 1951, Sweden provided 44 per cent and Denmark only 
20 per cent. A few years ago Sweden was importing 
Danish butter. 

Source: Finanstidende, Copenhagen, Denmark, June 20, 
1951. 


Norwegian Export Taxes 


The export tax system in Norway has been extended to 
include exports of pyrites, sulphur, and copper. The ex- 
port tax for pure sulphur will be NKr 150 (US$21) per 
metric ton, and for pyrites NKr 5 per metric ton. Norway 
exports some 250,000 metric tons of pyrites annually. 
For copper, the tax is NKr 300 (US$42) per metric ton; 
and for ore which contains copper, it will be calculated 
at a rate of NKr 300 per ton of pure copper in the ore. 
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The taxes will be paid on goods exported after August 

1, 1951. 

Source: Norges Handels og Sj¢fartstidende, Oslo, Nor- 
way, July 14, 1951. 


Finnish Supplementary Budgets 


The first supplementary budget for 1951, approved on 
April 20 by Finland’s Parliament, raised current expendi- 
tures by 5.9 million markkas to meet, almost exclusively, 
increased government payroll payments. At the same 
time the original budget estimate of public revenues for 
the current year (see this News Survey, Vol. III, p. 295) 
was revised downward by approximately 0.3 billion 
markkas. A second supplementary budget for 1951, 
passed by Parliament on June 13, provided for additional 
public expenditures of 23.8 billion markkas (capital ex- 
penditures accounting for 4.1 billion) and additional 
public revenues of 14.2 billion (capital revenues account- 
ing for 2.3 billion). Of the total current expenditures of 
19.7 billion markkas estimated by the second supplemen- 
tary budget, 8.2 billion is for price subsidies for agri- 
cultural products; and of the estimated 11.9 billion for 
current revenues, 9.2 billion is expected to be covered by 
increases in corporation taxes (5.7 billion) and in the 
excise tax on coffee (3.5 billion). 

The original 1951 budget, balanced at 129.9 billion 
markkas, and the two supplementary budgets provide for 
total public expenditures of 159.6 billion markkas for the 
current year and revenues of 143.8 billion, leaving a 
deficit of 15.8 billion. 


Source: Bank of Finland, Monthly Bulletin, Helsinki, 
Finland, May-June 1951. 


German Tariffs 


The German Federal Government has decided to 
abolish all tariff reductions on imports into Western 
Germany, effective July 1. The additional revenue result- 
ing from customs receipts, estimated at DM340 million, 
will assist in covering the deficit in the federal budget. 
Tariff reductions will be maintained only for those prod- 
ucts whose importation is subsidized by the German 
Government. In this connection it is noted that the 
tariff agreement concluded at Torquay will become effec- 
tive for the Federal Republic of Germany on October 1. 
Source: Neue Ziircher Zeitung, Ziirich, Switzerland, J uly 

3, 1951. 


Germany’s EPU Quota 


It is reported that the credit quota to be granted 
Western Germany by the European Payments Union for 
the fiscal year 1951-52 will be increased to $510 million, 
against the $320 million quota granted in 1950-51. This 
increase would be based on the level of German exports 
and imports reached in 1950, the amount of $510 million 
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representing 15 per cent of the German foreign trade 
turnover last year. 


Source: Agence Economique et Financiére, Paris, France, 
July 4, 1951. 


Austrian Tax Receipts 

In the first four months of the current fiscal year 
(January through April 1951), tax revenue collected by 
the Austrian Government exceeded budgetary estimates 
by a net amount of 178 million schillings. Excess 
receipts of 234 million schillings were derived mainly 
from income, turnover, and excise taxes; this surplus was 
partly offset by somewhat lower receipts than had been 
anticipated from other sources, including the wage tax, 
the corporation tax, and customs duties. 


Source: Austrian Consulate General, Austrian Informa- 
tion, New York, N.Y., July 2, 1951. 


Middle East 


Official Gold Purchases in Egypt 

Six tons of gold, valued at LE3 million (LEl = 
US$2.87), arrived in Cairo from the United States in the 
early part of July. This represents the latest government 
gold purchase abroad and will be added to the currency 
cover. 


Source: Le Commerce du Levant, Beirut, Lebanon, July 
11, 1951. 


Foreign Firms in Egypt 

Egypt’s Minister of Trade and Industry has announced 
the formation of a Ministerial Committee to study the 
question of the “Egyptianisation” of foreign companies 
in Egypt. He stated that, while many branches of 
foreign companies have been transacting business in 
Egypt for a long time, they have remained foreign in 
character and have been subject in their organization and 
activity to the legislation of their country of origin. It 
will certainly be to the interest of Egypt to convert these 
branches into Egyptian companies. By such action, the 
concerns would become liable to complete control under 
the existing and future laws of the country. 


Source: Al Ahram, Cairo, Egypt, July 5, 1951. 


Egyptian Cotton 

Under its policy of buying cotton sold on the Alex- 
andria futures market (see this News Survey, Vol. III, 
p. 313), the Egyptian Government has accepted delivery 
of approximately 960,000 kantars (1 kantar = 99 pounds) 
at an estimated cost of LE22 million, and additional 
deliveries are expected in July. These purchases have 
absorbed 77 per cent of the Treasury loan recently ap- 
proved by Parliament as an emergency measure. The 
lowering of official minimum prices to levels more com- 
patible with market demand is being considered. 
Sources: The Financial Times, London, England, June 
25, 1951; Al Ahram, Cairo, Egypt, July 4, 1951. 


Exports from Israel 
During the first quarter of 1951, Israel’s foreign ex- 
change earnings from exports amounted to US$10 mil- 
lion, compared with US$5 million for the corresponding 
period in 1950. In addition, increased activity by Israeli 
ships has resulted in substantial foreign exchange 
savings. 
Source: Israel Economic Horizons, New York, N.Y., 
June 1951. 


Israeli Investment Pounds 


Israeli investment pounds are subject to new regula- 
tions. Prospective investors not in possession of the 
necessary license must buy the pounds from an Israeli 
bank at the fixed rate of $1.05 and use the funds accord- 
ing to the license. Investment pounds are not transferable, 
except that banks may purchase unused amounts. The 
latter condition does not apply to pounds bought prior to 
the new regulations. 

Source: Far Eastern-Middle Eastern Letter, New York, 
N.Y., June 18, 1951. 


Gold Imports in Syria 

Gold imports in Syria between March 1950 (the date 
of termination of the Customs Union with Lebanon) and 
December 31, 1950 are estimated at 2,896 kilograms, 
valued at LS 8.8 million (US$1 = LS 2.2). Most of the 
gold imported was in bullion form; imported coins ac- 
counted for LS 2.9 million only. The United States sup- 
plied about 58 per cent of the total (LS 5.1 million), 
followed by Mexico, France, the United Kingdom, Thai- 
land, Canada, and Belgium. 
Source: Bulletin Economique et Financier Liban-Syrie, 

Paris, France, June 1951. 


Encouragement of Foreign Investment in Turkey 

Under a bill to encourage the flow of foreign capital 
into Turkey, which has been submitted to Parliament, 
the cost of certain imports, especially producers’ goods, 
would be treated as invested capital. Repatriation of 
invested capital and income therefrom will be guaranteed 
in the original currency of investment. 
Source: Far Eastern-Middle Eastern Letter, New York, 

N. Y., July 2, 1951. 


lraq’s Trade Balance 


A substantial drop in 1950 in Iraq’s deficit on foreign 
trade account is reflected in the official figures. Total 
imports, including ID 8.4 million by the oil companies, 
amounted to ID 37.6 million (ID 1 = US$2.80). Cor- 
responding figures for 1949 were ID 10.3 million and 
ID 40.6 million. Exports other than oil in 1950 were 
ID 22 million, against ID 12.4 million in 1949. Thus, 
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the deficit for 1950, excluding operations of the oil com- 
panies, is estimated at ID 7.2 million, which is con- 
siderably smaller than the 1949 deficit. 


Source: The Iraq Times, Baghdad, Iraq, May 30, 1951. 
Economic Activity in Iran 

In Iran, money continued to be very tight in the 
bazaar during June and demand rather strong; conse- 
quently, discount rates between merchants for ready call 
money averaged between 21 and 30 per cent. Business 
was slow and orders from the provinces were few. The 
demand for exportable goods was rather weak through- 
out the month, although some interest in oilseeds, almonds, 
rice, and raw cotton was apparent. The price level 
remained moderately stable, and for certain commodities, 
such as wool and cotton, a downward trend was notice- 
able. Because of the uncertainties connected with the oil 
dispute and the relative slackening of world demand, 
the black market rate of the dollar fell from around Rls 52 
in April to Rls 54 in May and as low as Rls 55.5 for 
telegraphic transfers. 


Source: Department of Commerce, Foreign Commerce 


Weekly, Washington, D. C., June 25, 1951. 


iranian Note Issue 


The recovery in note reserves of the Bank Melli has 
removed the need for a note expansion. Seasonal trends, 
the calling in of large bills, and the tight credit policy 
have been the chief causes of the improvement in the 
liquidity position of the Central Bank. Although talks 
still continue on the advisability of introducing some sort 
of flexibility into note issue regulations, no projects have 
been submitted thus far to the Majlis, and the Governor 
of the Bank Melli has asserted that as long as the Gov- 
ernment refrains from borrowing domestic currency 
and/or demanding domestic currency in exchange for 
sterling, there should be no need for an expansion of 
the note: issue. 

Source: Department of Commerce, Foreign Commerce 
Weekly, Washington, D. C., June 25, 1951. 


Far East 
Indian Import Policy 


Indian import licenses, the value of which for the first 
half of this year had already been doubled because of 
the rise in international prices, are also to be made 
automatically valid for additional imports up to 10 per 
cent of the original value of the license. In cases where 
this 10 per cent of the original value is considered in- 
sufficient to meet the country’s requirements because of 
the abnormal price increase, supplementary licenses, 
amounting to certain percentages of the original face 
value of the license for January-June 1951, will be granted 
during the second half of the year. 
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The items for which “general licenses valid for all 
countries except South Africa” may thus be extended 
include asbestos manufactures (to the extent of 50 per 
cent of the original face value of the license), drugs and 
medicines (400 per cent), essential oils (50 per cent), 
raw silk (100 per cent), building and engineering mate- 
rial (100 per cent), a large range of chemicals (100 per 
cent), certain electrical instruments (50 per cent), and a 
list of canned and bottled foods and preserves, ranging 
from 50 to 100 per cent. 

For those commodities for which doubling of the 
January-June license had not been authorized, new 
licenses, doubling their value, will be issued. With certain 
exceptions, these licenses also will be deemed to be valid 
for additional imports up to 10 per cent of the original 
value of the license. The items covered by these licenses 
include raw cotton, cycles, diesel engines, agricultural 
implements, certain toilet requisites, cigarettes, storage 
batteries, and electric fans. Licenses for imports from 
soft currency areas will also be granted for certain new 
items, including iron and steel, diesel engine parts, certain 
foodstuffs, and thermos flasks. 

Certain other items, to be licensed freely, include iron 
and steel, nonferrous metals, spare parts of machinery 
required for replacement, insulating material of all types, 
a range of drugs and tonics, printing paper, and cotton 
twist and yarn of 80 counts and above. Importers who 
did not apply for licenses during the first half of 1951 or 
who obtained licenses which, despite the doubling, are 
inadequate for their requirements, will be given new 
licenses on the basis of current prices. The licensing 
policy in regard to capital goods, heavy electrical plant, 
and raw materials required in the manufacture of certain 
export commodities will remain unchanged. 

All licenses that are doubled will be valid for one year 
from the date of issue. The last date of application under 
this notice will be September 30, 1951. 

Source: The Times of India, Bombay, India, June 15, 
1951. 


Pakistan Jute in World Markets 


The expected large jute crop in Pakistan has already 
had its effect on prices for raw jute and jute goods. 
A substantial decline has been noticeable, and prices are 
well below levels reached three months ago. Mill Firsts 
which had reached £250 per ton, as a result of the 
deficiency of last season’s crop, are now quoted at about 
£180 for September and October. The United States 
has kept out of the market for several months in its 
determination to bring prices down and, in the mean- 
time, has used paper and cotton as substitutes. Unless 
jute remains cheap and readily available, its position as a 
vital raw material will be endangered by substitutes. 
Source: The Financial Times, London, England, July 9, 

1951. 
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Ceylon’s Customs Duties and Import Control 


Ceylon’s Minister of Finance announced in his budget 
speech that import duties would be reduced and a sliding 
scale of export duties introduced. The import duties to 
be reduced include those on automobiles, scientific and 
surgical instruments, and household requisites, including 
sewing machines and natural silk. The sliding export 
duty is proposed because prices in Ceylon’s export trade 
are subject to wide fluctuations. 

Many import controls are to be eased, and controls 
on all essential imports from the dollar area and Japan 
will be lifted. 

Source: The Journal of Commerce, New York, N. Y., 
July 13, 1951. 


China’s Cooperatives 

There are now more than 45,000 cooperatives in China, 
with over 25 million members; they are mainly supply 
and marketing cooperatives and consumers’ cooperatives. 
They were united in July 1950 to form the All-China 
Federation of Cooperatives. 

The supply and marketing cooperatives are primarily 
in rural areas, particularly where agrarian reform has 
been completed. In many villages in Northeast China, 
60-80 per cent of the villagers are members. The co- 
operatives help the peasants to dispose of their surplus 
agricultural products and supply them with industrial 
goods, according to the members’ varying demands in 
different seasons. Consumers’ cooperatives have been 
growing in factories, government institutions, schools, 
and among other organized working people in cities 
and towns. Urban cooperatives order goods from the 
rural cooperatives, transport and process the goods, and 
distribute them to their members. In Shanghai, 40 trade 
and 82 cooperative units have capital of Y43 billion 
(about US$2 million at the current rate of exchange) 
for forming combines to collect products from the rural 
areas. During a Conference of the National General 
Cooperatives held in Peking from April 16 to 23, cooper- 
atives of various districts signed 18 barter contracts, 
involving supplies valued at more than Y270 billion. 
Sources: Far Eastern Economic Review, Hong Kong, 

May 10, 1951; The China Monthly Review, 
Shanghai, China, June 1951. 


Japan’s Foreign Capital 

The Foreign Investment Law of Japan, effective as 
of June 7, 1950, and its implementation under cabinet 
orders and ministerial ordinances classifies foreign in- 
vestments under four headings: (1) technical assistance 
contracts; (2) acquisition of stock; (3) acquisition of 
debentures or claimable assets arising from loans; (4) 
acquisition of other properties. According to the Foreign 
Investment Commission, established by the same law, 
there were 27 technical assistance contracts approved 


in the period June 8, 1950 to February 28, 1951; 21 
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originated from the United States, 5 from Switzerland, 
and 1 from Denmark. More than half of these contracts 
pertained to the machinery and chemical industries. 
From June 8, 1950 to March 31, 1951, share acquisi- 
tion by foreign nationals totaled Y1,144 million, of which 
Y660 million was paid in kind, Y458 million in foreign 
currency, and Y26 million in yen. During the same 
period, approved acquisitions of real estate amounted to 
Y502 million of which Y257 million was paid in yen, 
Y154 million in kind, and Y91 million in foreign cur- 
rency. So far only one case of acquisition of claimable 
assets has been approved; this involved a small loan of 
Y9 million by a foreign firm to a Japanese carrier corpor- 
ation (see also this News Survey, Vol. III, p. 370). 


Source: The Journal of Finance and Commerce, Tokyo, 


Japan, May 15, 1951. 


Malayan Dollar Earnings 

Although Malaya’s rubber production during the first 
six months of 195] is estimated at 310,000 tons, or some 
10,000 tons less than in the first half of 1950, her dollar 


DIRECTION OF INTERNATIONAL TRADE 


Issued monthly as a joint publication of 
International Monetary Fund 


International Bank for Reconstruction and 
Development 


Statistical Office of the United Nations 


This publication contains trade-by-country re- 
ports, in terms of U.S. dollars, of 94 countries. The 
data are sent by the countries to the Fund, and the 
Fund and the International Bank process these re- 
turns for publication. The printing and distribution 
are handled by the Statistical Office of the United 
Nations. 


In addition to trade with geographic areas, each 
country table shows summary subtotals of trade with 
ten monetary and other economic areas. These area 
figures will, from time to time, be assembled to pre- 
sent summaries of the trade of the various areas. 


The issue of January 1951 contains data for the 
years 1949 and 1950, and for January 1951; the 
February issue includes, in addition, data for Janu- 
ary-February 1951. The March issue, which is in 
press, will include data for the first quarter of 1951, 
with comparative figures for the first quarter of 
1950. The April issue, now in preparation, will 
carry the record through April 1951. 


* * * 


Further information may be obtained by inquiring 
about Statistical Papers, Series T, from the Statis- 
tical Office, United Nations Headquarters Building, 
New York City, N. Y. 
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earnings from rubber rose to a peak of US$130 million, 
compared with US$175,000 for the whole of last year. 
World output for the first half of this years estimated 
to have been about 950,000 tons, was considerably above 
the 825,000 tons for January-June 1950. Possibly there 
was a surplus of about 150,000 tons this year which has 
been absorbed in stockpiling. 
Source: The Financial Times, London, England, July 7, 
1951. 


Indonesian Rubber Production 

Indonesian rubber production in the four months, 
January-April 1951, reached a new high of 280,000 metric 
tons, which was 62 per cent above output during the 
corresponding period of 1950. Estimates presented at 
the eighth meeting of the International Rubber Study 
Group, held in Rome in April, indicate that world output 
for the entire year 1951 may be 1,900,000 tons. 
Source: United Nations, Monthly Bulletin of Statistics, 

New York, N. Y., July 1951. 


Philippine Trade and International Reserves 

The value of Philippine exports in the first five months 
of 1951 was P412 million, and of imports P302 million, 
resulting in an export surplus of P110 million. In the 
corresponding periods of 1949 and 1950, there were im- 
port surpluses of P297 million and P82 million, re- 
spectively. 

Total international reserves of gold and foreign ex- 
change on May 31 this year were reported as US$393 
million, which was some 40 to 50 per cent above reserves 
at the end of 1949 and 10 to 15 per cent above those 
at the close of 1950. 

Source: The Journal of Commerce, New York, N. Y., 
July 10, 1951. 


Latin America 
Colombian Coffee Exports 

Colombian coffee production in 1951 is unofficially 
estimated at 5 million bags of 60 kilograms each. Since 
domestic consumption is calculated at about 500,000 
bags, 4.5 million bags will be available for export. Dur- 
ing the first four months of 1951, coffee exports amounted 
to 1.4 million bags, compared with 1.2 million in the same 
period of 1950. 

Great interest has been shown by the Colombian 
coffee trade in the possible opening up of European 
markets for Colombian coffee. A trade and payments 
agreement signed with Finland last March provides for 
the shipment of coffee in exchange for Finnish merchan- 
dise (see this News Survey, Vol. III, p. 327). Efforts 
are also being made to implement the 1950 agreement 
with Western Germany to the extent of shipping US$5.5 
million worth of coffee, which is the amount remaining 
of the total of $18 million originally agreed. 

Source: Department of Commerce, Foreign Commerce 
Weekly, Washington, D. C., July 9, 1951. 





Free Exchange Market in Brazil 

The Council of the Superintendencia da Moeda e 
Credito in Brazil has approved a bill providing for a 
free exchange market. The parity of the cruzeiro would 
be maintained but the rate in the free market would be 
governed by supply and demand. Payments in the official 
market would include those for exports and imports, 
payments under agreements and treaties, and government 
services. Other invisible payments would be made 
through the free market. The entry and exit of capital 
would occur through both markets. 


Sources: Brazilian Embassy, Boletim Radiotelegrafico do 
Ministério das Relacoes Exteriores, Washington, 


D. C., July 12 and 13, 1951. 
Brazil’s Coffee Export Regulation 


The Bank of Brazil has issued a new regulation whereby 
coffee may be exported to any country against payment 
in any of the following currencies: dollars, sterling, 
French, Swiss, and Belgian francs, Swedish kronor, and 
Danish kroner. Exports of coffee to the United States 
and Canada, however, are excluded from this new pay- 
ments system and remain subject to the requirement of 
settling payments in U.S. dollars. Heretofore, coffee 
exports to any country were to be paid for in U.S. dollars 
unless otherwise permitted under bilateral payments or 
clearing agreements. 

Source: The South American Journal, London, England, 
June 30, 1951. 


Ecuador’s Import Policy 

The decree issued on May 30, 1951 by the Monetary 
Board of the Central Bank of Ecuador requires the 
33 per cent tax on List B articles to be paid at the time 
payment is made for the merchandise rather than at the 
time the import license is requested. The Quito Chamber 
of Commerce has requested that the Monetary Board 
grant the same privilege for the import of commodities 
in List C. 
Sources: El Comercio, Quito, Ecuador, June 1 and 12, 


1951. 


Export-Import Bank Loan to Peru 

The Export-Import Bank has approved a loan of 
$650,000 to Fermin Malaga Santolalla e Hijos, to assist 
in financing the expansion of the production of tungsten 
from the Pasto Bueno mine in the Department of Ancash 
near the town of Pampas, Peru. The mine has been 
a consistent small producer of tungsten for some years, 
and its ore reserves have been found adequate to justify 
further investment. The loan will be used for the pur- 
chase of mine and mill equipment, a power plant, and 
the construction of an 80-kilometer road, which will con- 
siderably increase the accessibility of the mine. 

The operators of the mine have contracted to sell to 
the U.S. Emergency Procurement Service all the tungsten 
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produced by the mine from January 1952 to June 30, 
1958, which will add substantially to the U.S. supply 


of this commodity. 


Source: The Export-Import Bank of Washington, Press 
Release, Washington, D. C., July 10, 1951: 


Bolivia's 1951 Exchange Budget 

Bolivia’s foreign exchange expenditures in the first 
quarter of 1951 amounted to US$22,016,740. The ex- 
change budget for the rest of 1951, under consideration 
by the Ministry of Finance, includes an estimate of 
US$66,050,220, for expenditures, which makes a total of 
US$88,066,960 for the entire year 1951. 
Source: La Razén, La Paz, Bolivia, May 30, 1951. 


Uruguay’s Foreign Trade 

Uruguay’s foreign trade in the first quarter of 1951 
was substantially greater than during the same period of 
preceding years. Total exports were $108.9 million, 
against imports of $72.0 million, thus yielding an export 
surplus of $36.9 million. A comparison with the first 
quarter of 1950 cannot be made, since exports then were 
hampered by a relatively long labor dispute. In the first 
three months of 1949, however, when foreign trade was 
the largest of any first quarter in decades, exports were 
$52.4 million and imports $41.5 million. 

Of total exports recorded in the first quarter of 1951, 
wool exports accounted for 60.4 per cent, corresponding 
to a shipment of 26,500 tons of wool. The volume of 
wool exported was substantially larger than that recorded 
in the same period of any year of the 1940's. 


Source: Ministry of Finance, /nformativo, Montevideo, 
Uruguay, June 30, 1951. 


Crop Prices in Argentina 

President Peron announced last month the new basic 
prices at which the IAPI (Argentine Trade Promotion 
Institute) will purchase the 1951-52 crops from producers. 
In relation to 1950-51 prices, the new prices represent 
increases ranging from 11] per cent for maize to 22 per 
cent for linseed. The official announcement stated that 
the new prices will not, under any circumstances, be re- 
vised downward, and that if IAPI should realize profits 
after covering marketing expenses and reserves for future 
price support operations, the surplus would be distributed 
as a bonus among the producers. The new prices and 
those of 1950-51 are as follows: 


1950-51 1951-52 

(pesos per 100 kilograms) 
Wheat 30.50 34.00 
Linseed 41.00 50.00 
Maize 27.00 30.00 
Sunflower seed 29.50 34.00 


Source: The South American Journal, London, England, 
June 16, 1951. 
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Other Countries 


Freight Rates to Australia 


After July 9, the surcharge of 40 per cent imposed by 
the regular lines on cargo carried in ships chartered to 
supplement their own tonnage on the run between the 
United Kingdom and Australia will be replaced by a 
charge of 15 per cent on all cargoes. The new surcharge 
will be combined with a 10 per cent charge levied on 
account of port delays in Australia, making a total charge 
of 25 per cent. 


Source: The Times, London, England, July 9, 1951. 


New Zealand Balance of Payments for 1950 


In 1950 New Zealand attained a balance of payments 
surplus on current account of £NZ16.3 million, which was 
partially offset by net capital payments of £NZ1.8 million. 
In 1949 there was a deficit on current and capital accounts 
together of £NZ6.5 million. Nearly the whole of the 
improvement in 1950, which amounted to £NZ21 million, 
was on visible account. Imports rose by £NZ36.2 million 
to £NZ162.8 million, but exports gained £NZ55.4 million, 
reaching £NZ194.6 million. The increase in exports was 
due mainly to a rise in receipts for wool, from £NZA3.8 
million to £NZ84.6 million. There was a current account 
surplus of £NZ5.4 million with the United Kingdom, but 
a deficit of £NZ20.8 million with Australia and of £NZA.3 
million with the rest of the sterling area led to a total 
sterling deficit of £NZ19.7 million. Of the non-sterling 
surplus, amounting to £NZ36.0 million, £NZ7.2 million 
was with the dollar area, £NZ10 million with the French 
monetary area, and £NZA4.7 million with Germany. Most 
of the capital transactions took place within the sterling 
area. 


Source: Reserve Bank of New Zealand, Bulletin, Welling- 
ton, New Zealand, February 1951. 


International Financial News Survey, written by 
members of the staff of the Fund, is based on mate- 
rial published in newspapers, periodicals, official 
documents, and other publications as cited at the 
end of each note. Explanatory material may be 
added, but no Fund editorial comment or opinion. 
Therefore any views expressed are taken from the 
sources quoted and are not necessarily those of the 
Fund. 


The News Survey is published weekly, except in 
the Christmas and New Year weeks. It may be ob- 
tained by applying to 

The Office of Public Relations 
INTERNATIONAL MONETARY FUND 
1818 H Street, N.W. Washington 25, D. C. 
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